Board of Selectmen
SPECIAL MEETING
January 11, 2013 - 3:30 PM
Town Hall
MINUTES

1.0 First Selectman Joyce Okonuk called the meeting to order at 3:31 pm. Selectman John Bendoraitis
was also present; Selectman Linda Finelli was absent. Audience 0.

2.0  Motion made by Bendoraitis, seconded by Okonuk to authorize the First Selectman to sign a
loan Resolution with the United States Department of Agriculture for the financing
associated with the Amston Lake Sewer Project. Vote: Yes, unanimous. (See attached).

3.0  Motion made by Okonuk seconded by Bendoraitis to adjourn at 3:32 pm. Vote: Yes,
unanimous.

Respectfully Submitted,

27(4 L rnedr

Joyce R. Okonuk, First Selectman
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RUS BULLETIN 1780-27 FORM APFROVED
(Aupmated 8-97) OB Mo, 05750015
LOAN RESOLUTION
{Public Bodies)
A RESOLUTION OF THE Board of Selectman
OF THE _ LEBANON, TOWN OF

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDERTEDNESS FOR THE PURPQSE OF PROVIDING A
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVIMG, AND/OR EXTENDING ITS
Amston Lake Sewers

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, itis y for the LEBANON, TOWN OF -
(Public Body)

{herein efter calied Association) to rise a portion of the eost of such undenaking by issuance of its bonds in the principal amount of
FIVE MILLION ONE HUNDRED FIVE THOUSAND AND XX / 100 DOLLARS (5,105,000.00)
pursuant 1o the provisions of the Connecticul General Statutes

WHEREAS, the Association intends fo cbtain assistnce from the United States Department of Agriculture, (herein called
the Government) acting under the provisions of the Consolidaiwd Ferm and Rural Development Act {7 U.E.C. 192] o seq.)
in the planning. financing, and supervision of such undertaking end the purchasing of bonds I:swfu]ly igsued, in the event that
no other acceptable purchaser for such bonds is found by the Association:

NOW THEREFORE, in consideration of the premisss the Associetion hereby resolves:

- and

. To have prepared on its behalf and 1 adopt &n ordinance or resolution for the issurnce of its bonds containing such
items end in such forms as are required by Slate statuies and as arc agrecable and acceplable to the Government.

2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Governmenl that the Association it able to refinance its bonds by obtaining a loan for such purpascs
from responsible cooperative or privae sources sl reasonabie rates and terms for loans for similar purposes end pericds
of time a5 required by section 333(c) of said Consalidated Farm and Rural Development Act (7 US.CO1983{e)).

3. To provide for. exetute, and comply with Form RD 400-4, *Assurance Agresment.” and Form RD 400-1, " Equai
Opporunity Agreement.” including an "Equal Opporunity Clause,” which clause is 1o be incorporated in, or attached
as 8 rider 1o, each construction contract and subcontract involving in excess of §1 0,000,

4. To indemnify the Government for any payments made or losses suffered by the Govemment on behall of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legally
permissible source.

5. Thatupon defuult in the payments of any principel and accreed interest on the bonds er in the performance of any

or BRi ined herein or in the instruments incident to meking or insuring the loan, the Government
at it option may (a) declare the entire principal amount then outstanding and rcersed interest immedietely due and
payable, (b) for the account of the Association (payeble fiom the source of funds pledged 1o pay the bonds or any other
Jegolly permissible source), incur and pay bl for repair, mar , and operetion of the facility
and such other reasonable expenses as may be necessary 1o cure the cause of defaull, andfor () take possession of the
facility, repair, maintzin, and operate or rent it. Default under the provisions of this resolution or any instrument incident to
the making or insuring of the loan may be construed by the Govornment to constitute defauit under any other instrument
held by the Government and executed or assumed by the Association, end defaull under any such instrument may be
construed by the Govemment 10 constitule defuult hersunder.

6. Motto sell, wansfer, leass, or otherwise encumber the facility or any portion thereel, or interest therein, or permit others
10 do so, without the prior written consent of the Government.

7. Mot ig defease the bonds, o 1o borrow meney, enter inlo By CONIFBCLOT agreement, or otherwise incur uny liabilities
for any purpase in conneclion with the facility (exclusive of normal maintenance) withoul the prier writlen consent of the
Government if such underaking would invalve the source of funds pledped to pay the bonds.

§  To place the proceeds of the bonds on deposit in un eccount and in u manner approved by the Govemment. Funds mey be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed
by the full fith and credit of the United States, Any income from these sccounts will be considered as revenues of the system,

9, To comply with al!l appliceble Stats and Federal laws and regulations and 1o continually operate and maintam the faciliry
in good condition.

0. To provide for the recsipt of adeguate revenuss to meet the requirements of debl service, operation and maintenance, and
the establishment of edequare reserves, Revenue accumuiated over and above that needed Lo pay operating and mainte-
nance, debt service and reserves may onty be retained or used to make prepayments on the loan. Revenue cannot be used
to pay uny expenses which are not directly incurred for the facility fmanced by USDA. No free service or use of the
farility will be permined.
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To acquire and maintain such insurance and fidelity bond coverage 25 may be required by the Govemment.

Te establish and maintain such books and records relating to the operation of the facility and its finencial affairs and to
provide for required audit thereol as reguired by the Government, to provide the Governmenl 2 copy of 2ach such audil
without its request, and to forward to the Government such additionz! information and reporns as it mey from time to
time require.

Te provide the Government at all reascnable times aceess 1w all books and records refating to the facility and aceess 10
the property of the system 5o thal the Govemment may ascertain thet the Assoclation is complying with the provisions
hercof and of the instruments intident to the making or insuring of the loan.

That if the Government requires that & reserve aceount be established, dish from that (s} may be used
when necessary For peyments due on the bond if sufficient funds are not otherwise aveilable and prior epproval of the
government 15 obtained. Also, with the prior written approval of the Government, funds may be withdrewn and used
for such things as emergency maintenance, exiensions o Tacilities, and replacement of shon lived assers,

To provide adequate service to all persons within the service srea who can feasibly and legally be served and w obtain
USDA's concurrence prior to refusing new., or adeguate secvices 10 such persons. Upon feilure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

To comply with the measures identified in the Government's environmental impact analysis for this facitity for the pur-

puse of aveiding or ing the adverse envi 1 impacts of the fazility's construction or operation,

To accept & prant in an amount not W exceed 1,445,000

under the wrms offered by the Government; that First Selectman

and — of the Association are hereby autharized and empowered to take all action

NeCessary of appropriate in the o of all written i ts as may be requirsd in regard 1o or as evidence of such
grant; and to operate the facitity under the terms offered in said grant agreement(s),

The provisions hersof and the provisions of all instruments incident 1o the making or the insuring of the loan, unless otherwise
specifically provided by the terms of such instrurnent, shall be binding upon the Associalion as long as the bonds are held or
insured by the Government or essignee. The provisions of sections 6 through 17 hereol may be provided for in more specific
detail in the bond resolution or ordinance; o the extent thar the provisions eontained in such bond resolution or ordinance
should be found 1o be inconsistent with the provisions hereof, these provisions shall be construed as controlling betwesn the

A and the Gov or assIgT
Yeas ; Mays o Absent j
[N WITNESS WHEREDF, the Board of Selectman of the
LEBANON, TOWN OF has duly adopted this resolution and caused it
10 be exccuted by the officers below in duplicate on this ________ZZ__"‘__ deyof _January , 2013

LEBANOX, TDWN OF

{SEAL) (if applicable) MW
By .

oY) Uliuuk

Title Town Clerk
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CERTIFICATION TO RE EXECUTED AT LOAN CLOSING

|, the undersigned, ss ~ Town. Clerk  oftie  LEBANON, TOWN OF

hereby certify that the Board of Select . of such Assotiation is composed of

three members, of whom___ 150 _consn'!uting‘a quorum, were present al a meeting thereof duly calted and
held on the j/)—‘?'{ day of \./?nu':z{j(’ . b}o £3 atthe foregoing resolution was adopted at such meeting
by the vote shown above. | further certify that as of _JANUATY 17 r 201 -_3__ i

the date of elosing of the loen from the United Siztes Department of Agriculture, said reselution remains in effect and has not been

rescinded or amended in any way:

Dated, this __SEYEDtC_f_'-m'h day of_ JANUATY, 2_[?1;3

S C 20

of  LEBANON, TOWN OF




